State of California California Debt and Investment Advisory Commission

MEMORANDUM

Date: March 2004

To: Interested Parties

From: CDIAC

Subject: Updated Local Agency Investment Guidelines

Enclosed is a copy of the Local Agency Investment Guidelines. Update for 2004 (2004 Update). This
document reflects state law changes effective January 1, 2004, and should be used to replace those Government
Code sections in CDIAC's Local Agency Investment Guidelines: Update for 2003 (2003 Update). In addition,
this document contains a revised Table of Contents for previous changes made in 2003.

The enclosed document reflects the following changes to Government Code Sections 16429.1, 16429.4, 53601,
and 53635:

16429.1 (a): This has been revised to reflect that the Local Agency Investment Fund isin trust in the
custody of the State Treasurer.

16429.1 (1): Adds State Treasurer, the Controller, and the Department of Finance as state agenciesto
receive reimbursements for costs incurred in performing the provisions stated in Section 16429.1.

16429.4: This new section states, “ The right of a city, county, city and county, special district, nonprofit
corporation, or qualified quas-governmental agency to withdraw its deposited moneys from the Local
Agency Investment Fund, upon demand, may not be altered, impaired, or denied, in any way, by any state
official or state agency based upon the state's failure to adopt a State Budget by July 1 of each new fiscal
year.”

53601: Nationaly Recognized Statisti cal-Rating Organization (NRSRO) was added in place of S&P,
Moody’s, and Fitch Financia Services, Inc. Also, additional criteriafor the entity issuing commercia paper
were included.

53635: Addsterm “loca agency” and (b), which includes information on concentration limits for the City
of Los Angeles.

The 2004 Update is not a complete document; it reflects only those sections that have been revised from the
Local Agency Investment Guidelines: Update for 2002 (2002 Update), which is the complete text, and the 2003
Update. If you do not have a copy of the 2002 Update or the 2003 Update, you may obtain them by visiting
CDIAC' sweb site at www.treasurer.ca.gov/cdiac or by contacting CDIAC at (916) 653-3269.
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